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Contour lines (level curves or level sets)
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Why can contour lines never intersect?
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measured in percent of current yield
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Draw a 
contour 
diagram of 
the following 
shape.
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**Look at diagonal slopes!!
while we are not ready to completely 
understand why yet, the relationships are 
pretty intriguing!!!
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What would the figure 
look like?
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Let N= # of workers, V=value of equiptment, and 
P=production level.   Which curve makes more sense

THINK ABOUT HOW TO GET TO THE NEXT P LEVEL, 
KEEPING ONE VARIABLE FIXED.
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P= total yearly production
K= total capital investment
L= total labor force
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